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AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Goldex Mines Limited as at 
September 30, 1977 and the statements of deficit, deferred development expendi- 
tures, deferred administrative expenditures and changes in financial position for 
the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other proce- 
dures as we considered necessary in the circumstances. 


As outlined in Note 1 the Company’s Dubuisson Township property has 
been placed on stand-by basis until economic conditions are such that it will be 
profitable to resume operations. Recovery of the Company’s costs for mining 
claims, deferred development and deferred administration of approximately 
$1,782,000 is therefore uncertain. 


In view of the possible material effect of the matter discussed above on the 
financial statements, we are unable to express an opinion as to whether or not 
the accompanying financial statements present fairly the Company’s financial 
position as at September 30, 1977 and the results of its operations and the changes 
in its financial position for the year then ended. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL, 


Chartered Accountants. 
Toronto, Ontario 


January 9, 1978 
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BALANCE SHEET 
AS AT SEPTEMBER 30, 1977 


ASSETS 
Current 1977 1976 
Cash, anid ‘short-terat deposits." So = ore ee ee ee $ 13,084 $ 24,945 
Marketable securities, at cost (quoted market value $1,250; 
1976 —. S660 Pe ek Bee oie cee ee tere ooo eee 465 465 
Sundry: receivable. sow ajc ee ee nee 67 860 
Equipment held tor resales (Notes 2)) tigre eee re 9,375 9,675 
22,991 35,945 
Investment in Shares of Probe Mines Limited, at nominal value ........ 1 1 
Mining Claims and Properties, at cost (Note 1) .................... 56,000 56,000 
Deferred Expenditures, per attached statements (Note 3) 
Development) expenditures’ )2.24...)i0 ane ee ee ee 1,491,435 1,490,682 
Adininistrative:expendituress).90) |) i a ee ree ee 234,833 220578 
1,726,268 157142268 
Organization Expenses, at cost: ) <=. 0... 2 2s 89 ee ee 13,764 13,764 
$1,819,024 $1,816,971 
LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities | 
Accounts payable ‘and: acemend tabiliticsw: «ee eee ee re $ 5,981 $ 3,928 
Loans. Payable (Noté? 4) "0 ope Go Seite ia tee een ee ees 453,151 453,151 
Total .Lisbilifies/ °° ine ee ee 459,132 457,079 
Shareholders’ Equity 
Capital 
Authorized 
3,000,000 Shares without par value, maximum 
consideration not to exceed $3,000,000 
Issued and Fully Paid 
2450, 00) Shanes, V2 UL chee aS eh ere. eee a 2,148,001 2,148,001 
Contributed  Surplas: 25.2000 Ad se dh ac ee ees ee 55,000 55,000 
Deficit = ¢. 4.5, gel eee cs, See ee ce eae Ot See eee _ (843,109) (843,109) 
1,359,892 _ 1,359,892 
$1,819,024 $1,816,971 


The accompanying notes form an integral part of these financial statements. 


Approved on behalf of the Board of Directors: 
PAUL PENNA, Director. E. L. BAXTER, Director. 
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STATEMENT OF DEFICIT 
FOR THE YEAR ENDED SEPTEMBER 30, 1977 


1977 1976 
Breuer tem oenaUOn Veaty © (at as ee fo oe) d okt eg SE wae Mes $ 843,109 $ 847,897 
Add: Loss on sale and revaluation of fixed assets to net realizable value — (4,789 ) 
Riddell Township mining claims written off ............... _ 1 
SeerIC Me OEOMMGC TEs See Me ecm eee ew yh a We kd wae yo $ 843,109 $ 843,109 


The accompanying notes form an integral part of these financial statements. 


STATEMENT OF DEFERRED DEVELOPMENT EXPENDITURES 
FOR THE YEAR ENDED SEPTEMBER 30, 1977 


1977 1976 

Dubuisson Property, Quebec 

DUCE OW CXECLISES cy 05 80K Ssht reps vat ee ras NOR eRe OR EB choy 8 $ — $ 16,116 

RU OTLCTNUIN eae eae a cnet; an iA a SHU ae MeO gee meey t 2e 5, ate 400 1,642 

PICENCCSEANA TAXES sl va Hof oe Se oa en eee Ot 353 1,128 
Total Expenditures for the Year ..................... 00 0....00.... tee) 18,886 
Balance Determed, beginning? Of year oo.) s i... ca sake ke A han 1,490,682 1,471,796 
alante- a clerrea, peng, Of veare te nho./h.). i ts i. ae ee Oe ok ee $1,491,435 $1,490,682 


The accompanying notes form an integral part of these financial statements. 
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STATEMENT OF DEFERRED ADMINISTRATIVE EXPENDITURES 
FOR THE YEAR ENDED SEPTEMBER 30, 1977 


1977 1976 

Shareholders’: tmformiation® oot, 2) ihr see oe ee ge de er $ 4,640 $ 5,145 
‘Transfer ‘agent! fees sis ig ite cae oe area eee in Pe et ae a re 35035 3,828 
Bank charges: and \intetest.)\0, . pia aayaee eee nee ee ee 167 2,292 
Listing and) filing fees 702 (ye 8 3 oo Pee eck ee eo 1,030 1,010 
Legal iand” audit’ oc) SoU 3 ag he UA eee ee en te 2,305 826 
Directors” £6€S . 2 nya caitue inca op ee ee ee ge ee 400 400 
Office and general expensesi-s.j\ 5 eee eee ee ee 3,347 —— - 168 

Truck rental oor.cays 2) ae ee a 300 — 
15,224 13,639 

Less: ‘Interest: eared) 22 PS, a ee etree ee ae ene ee 970 — 
Total Expenditures for the Year ..........................000005.. 14,254 13,639 
Balance Deferred, beginning-of year od 26 2 Se en ee 220,579 206,940 
Balance. Deferred, end of year’). oe ee $ 234,833 $ 220,579 


The accompanying notes form an integral part of these financial statements. 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED SEPTEMBER 30, 1977 


1977 1976 

Source of Working Capital . 
Reclassification of loans payable to long-term (Note 4) ........... $ — $ 453,151 
Profit; on: salerof equipmicnt) S207 niet ee Wee cs ee et ee — 4,789 
a 457,940 

_ Application of Working Capital 

Deferred development ‘expenditures (met) 2.4.21 .. 24-2. es os ee 153 18,886 
Deferred. administrative expenditures ove. nae sorte ee Ta 254 13,639 
15,007 Pay) 

Increase (Decrease) in Working Capital .......................... (15,007) 425,415 
Working Capital (Deficiency), beginning of year ................ id 32,017 (393,598) 


Working ; Capital,“ end'-of; year.) Ao eg $17,010 -$ © 32,019 


The accompanying notes form an integral part of these financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
| SEPTEMBER 30, 1977 


1. Mining Claims and Properties 
The Company holds mining claims and properties acquired as follows: 


1977 1976 
Dubuisson Township, Quebec: . 
7 mining claims (the Dalton Claims) and 
NOs mning Claims (theProbe. Claims). vate Cost. As oice oka ee $56,000 $56,000 


The Company has agreed to issue 50,000 shares for a consideration of 1¢ per share to the vendor 
of the Dalton claims at such time as commercial production of minerals from the claims commences. 


The Probe Claims were held under a working option from Probe Mines Limited (Probe) until 
July 28, 1981. The Company was entitled to two five year renewals of the working option on 
payment of $15,000 for each renewal. At any time during the term of the working option or any 
renewal thereof the Company was entitled to elect to bring the claims into production on a 
commercial scale and on making such commitment the Company would acquire absolute ownership 
of these claims subject to a royalty of 50% of the net profit from production of minerals from the 
claims which is payable to Probe. In 1975 the Company gave notice that it elected to bring the 
claims into production on a commercial scale and acquired ownership of the claims. 


In August, 1975, the Company shut down operations at its Dubuisson Township mine as the gold 
content recovered during test mill runs was too low to be economical at the prevailing market price. 
The development of the mineralized deposit has been deferred and the project has been placed on 
stand-by until economic conditions are more favourable for the production of gold. The Company 
has been requested by Probe to return ownership of the Probe claims. 


2. Equipment Held for Resale 
The Company’s unsold equipment is being carried at estimated realizable value. 


3. Deferred Expenditures 


The amounts shown for deferred expenditures represent costs to date and are not intended to 
reflect present or future values. 


4. Loans Payable 


The loans payable have been deferred without further interest from October 1, 1975 by the lenders 
so that the Company’s working capital will not be reduced below $10,000. 


5. Remuneration of Directors and Senior Officers 


Aggregate direct remuneration of directors and senior officers (as defined by the Business 
Corporations Act) during the fiscal year ended September 30, 1977 was $400. 


